TWO SMALL CAP STOCKS
INTERNATIONAL TRAVEL HOUSE LTD(Rs 90)
     (BSE Code- 500213) (P/E- 6.8,  Market Cap- 72 cr.)
International Travel House(ITH), an ITC group company is India's premiere travel and tourism company offering full bouquet of travel solutions and services like air tickets, business travel, car rentals, conferences, exhibitions, forex, event management, inbound and outbound leisure trips. ITH commenced operations in 1981 and its expertise has been built up over 27 years and is now one of India’s largest travel mgmt company with presence in 11 cities.  ITH is one-stop-shop for tourists, whether corporate or leisure and its corporate clients include many of the largest and most discerning corporates such as Infosys, Sun micro, Citibank, Bharti Airtel, Siemens etc. part from the ITC group

Tourist arrivals into India have grown at an average of 18.7% p.a. in the last three years. The boom times witnessed by the India travel and tourism industry and the higher disposable incomes have resulted in more Indians going for holidays in Indian and abroad. All this augurs well for ITH and  a window of opportunity lies for ITH, which runs a huge fleet of 650 cars, has access to the Welcomgroup of Hotels, is a authorised currency changer and provider of global scale Hotel and Airline bookings

For the year ended March 2008, ITH posted a net profit of Rs 10.5 cr.(up 5%) on net sales of Rs 79 cr(up 7%)..  On a equity of 7.99 cr.(Promoters’ stake – 62%) the EPS is Rs 13.2 and the dividend declared is 30%.. At CMP of Rs 90 the ITH stock trades at 6.8x of its FY08 earnings and at about 5.8 times FY09E earnings(Rs 15.5). Given its parentage and the good times being witnessed by the Industry, the future of ITH appears promising. Also, as the company is poised to launch its online portal soon to boost its retail travel market share, the stock should fetch better and higher valuations. Accumulate.
CORDS CABLE INDUSTRIES LTD(Rs 79)
       (BSE Code- 532941 NSE Code- CORDSCABLE)

(P/E- 6.6, Market Cap- 72 cr.)

Cords Cable Industries(CCI), caters to the growing requirement for high quality customised cables. The co. is engaged in manufacturing and marketing of cables with over 15 years of established track record. Over the years, the company has been expanding its product range and has added a variety of specialty cables to its product range. The product portfolio includes low-tension (LT) control and power cables; instrumentation, signal and data cables; thermocouple extension/compensating cables; panel wires/household wires/flexible cables and specialty cables.

 

In view of the increasing demand for cables and the need for diversifying and expanding its existing range of products, For funding such expansion and for working capital and general corporate purpose, the company came with an IPO in January 2008 at a price of Rs 135 per share. The commercial production from this expanded facility is expected to start from April 2009.

The organised cable industry has grown at an estimated CAGR of 25% in the last three years. This growth is likely to sustain over the next few years due to various favorable factors such as large-scale investment in power (generation, transmission and distribution), steel, refineries and other manufacturing sectors leading to huge demand for cables and investment in new sectors like metro rail, aviation, and wind power leading to demand for speciality cables. 

 CCI has a diversified client profile from sectors such as power, cement, refineries, steel, fertilizers and chemicals. CCI is the approved vendor for many co.s such as NTPC, Bhel, Powergrid Corporation of India, Nuclear Power Corporation, L&T, Tata Steel, Reliance Energy, Tata Power, Hindalco, ACC, HPCL, GAIL, Cairn Energy and Honeywell. 

 

For the year ended March 2008, CCI has posted a 96% rise in net profit to Rs 13.73 cr. whereas net sales rose 86% to Rs 170 cr.. On a equity of 11.42 cr. the EPS is Rs 12. The company's current diversified order book is at Rs 102 cr.. Presently, the biggest demand driver is power and other infrastructure sectors but CCI is present across all the sectors like petrochemicals, steel, aviation, airport modernization, cements, fertilizers, chemicals and government focus on the infrastructure development will be its biggest driver for the revenues going forward. At the current market price of Rs 79, the scrip trades at 6.8 times its FY 2008 earnings(Rs 12) and 4.9 times its expected FY 2009 earnings(Rs 16).   Accumulate.
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