                                   Glodyne Technoserve – A  small cap IT Gem
Glodyne Technoserve incorporated in 1997 is a  smallcap IT gem which is into Application software services and Technology Infrastructure management services.It has clients mainly in India and the US.The following are the industries that Glodyne caters to:-
1.Manufacturing

2.Retail

3.Education

4.BFSI

5.E-Governance

6.ISP’s

7.ISV’s

Major clients of Glodyne include Acer,Oracle,IBM,Microsoft,CISCO,Sun,SAP and so on.All are Big names in their own Verticals.

Information Technology is the backbone of any organization Today .Herein comes the need to upgrade  IT Infrastructure on a continuos Basis.And herein also lies a hue opportunity for Glodyne in its Infrastructure IMS space.70% of Glodyne’s Revenues come from the IMS space only.In India Remote IMS has has grown from $1 Billion to $3.6 Billion  between 2005 and 2008.The worldwide size of the IMS Industry  is $524 Billion.(Mickensey Study).One can guage as to how big a market lies untapped for this company.
Services offered by Glodyne under Technology IMS:

1.Security Management 

2.Storage Management

3.Application and Database Management

4.Network Management.

5.Server Management

6.Disaster Recovery Management

7.Desktop Management

Services offered by Glodyne under Application Software Management

1.Enterprise Application Integeration 

2.Application Development and  Management

3.HRIM Solution 

4.Customer relationship Management

5.IT consulting

6.Business Process Management

Recent Aqusitions: :

A. In March 2007 Glodyne Technoserve acquired  a 100% stake in an all cash deal of $4.75 Million in LGI inc.The Payment Mode was internal accruals and Debt.This company is located in Virginia.

B. In October 2007 Glodyne acquired Front Office Technologies in an all cash deal of $3.34 Million.FOT is situated in New York.

Financial History

From FY05 to Fy09 Revenues grew at a CAGR of 46.4 % and Profits Grew at a CAGR of 71.3 %.

Peer Comparison

	
	CMP
	TTM EPS
	P/E
	ROE(%)
	PE?ROE
	Recomm

	Onmobile
	492.95
	11.2
	44.01
	11.2
	3.93
	

	KPIT
	131.25
	10.5
	12.5
	28.1
	0.44
	

	Mindtree
	684.40
	27.3
	25.07
	5.6
	4.48
	

	Glodyne
	514
	39.4
	13.05
	67.1
	0.19
	BUY


Management Guidance

The company has given a guidance of Revenues of Rs 703 Crs for For FY2010 and hopes to maintain Margins at 22-23% during the year.

Introducing FY10 and FY11 Estimates

	
	2010E
	2011E

	Net Sales
	703
	934

	Other Income
	5
	7

	Total Income
	708
	941

	Total Expenses
	541
	719

	Operating Income
	162
	222

	Interest 
	8
	10

	PBDT
	154
	212

	Depr
	6
	8

	PBT
	148
	204

	Tax
	27
	37

	PAT
	121
	167

	No of Shares in crores(1:1 Bonus in 2009)
	2.24
	2.24

	EPS
	54.02
	74.55


Valuation Matrix
	
	Sales
	Profit
	EPS
	BVPS
	P/BV
	ROE
	P/E

	2010E
	703
	121
	54.02
	106
	4.8
	50.96
	9.5

	2011E
	934
	167
	74.55
	147
	3.5
	50.71
	6.9
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